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RECOMMENDATION 
 
That the Finance & General Purposes Committee recommend to Town Council that 
it invests £100,000 in the CCLA Public Sector Deposit Fund. 
 
 
1. BACKGROUND  
 

Members considered a report in September 2019 which explained the 
Churches, Charities and Local Authority Bank’s (CCLA) Public Sector Deposit 
Fund. 

 
The Town Council’s Internal Auditor consistently highlights the need to 
diversify the Council’s savings due to the Financial Services Compensation 
Scheme (FSCS) being set at £85,000 per bank, building society or credit union. 
 
The CCLA is a well-established local authority sector bank, and locally the 
following councils have invested in its Public Sector Deposit Fund: 
 

Authority PSDF 
£ (rounded) 

Devon ALC  

Teignmouth Town Council £500k 

Newton Abbott Town Council £375k 

Exmouth Town Council  £440k 

Ashburton Town Council  £50k 

Brixham Town Council £75k 
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Exminster Parish Council £100k 

Tavistock Town Council £500k 

Barnstaple Town Council £600k 

Exeter City Council £10m 

Plymouth City Council £0.1m 

Teignbridge District Council £3m 

 

 
Black = Principal Authority | Orange = Town/Parish Council | Grey = Other Authority 
(such as ALC, Fire, Police, Coast etc) 

 
CCLA manage upwards of two billion pounds of local authority monies 
including Teignbridge District Council and the area around local authority 
growth has increased in the last 10 years. 
 
Overall town and parish councils have over £100m invested in the Public 
Sector Deposit Fund. This is still a relatively small proportion of the total fund 
size, currently £1.3bn.  

 
CCLA is rated as a AAAmmf financial institution by Fitch Ratings London, most 
recently in November 2020, and is covered by the Financial Conduct Authority 
and Bank of England Prudential Regulation Authority. 

 
The Local Authorities Mutual Investment Trust (LAMIT) board is a body 
controlled by members and appointed by the Local Government Association. 
All three of the Local Authority funds managed by CCLA have governance and 
oversight from the LAMIT board (this includes the two funds as described 
below). 
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2. THE PUBLIC SECTOR DEPOSIT FUND 
 

An easy access deposit fund with the ability to call upon monies as and when 
required (from deposited funds) without penalty.  Monies can be drawn down 
daily and transferred into the current account (payment of invoices) and direct 
debits). 

 
Current rate of interest paid 0.0433% (interest can go up as well as down) as 
per any interest rate paid.  Using a deposit sum of just £100,000 based upon 
the current rate of interest being applied by CCLA, an interest yield of £4,333 
would be returned.  In comparison the total interest received to date for all 
savings in 2020/21 amounted to:   
 
Detailed information about the fund can be viewed at 
https://www.ccla.co.uk/investment-solutions/fund/the-public-sector-deposit-
fund and the ‘Factsheet’ can be seen at Appendix A to this report. 

  
3. FEES 
 

There is a very small fee of 0.08% which is deducted before the interest is paid 
over to your account each month – therefore the current yield rate of 0.0433% 
is after the fee has been applied.  Further information on fund costs and 
charges can be found at Appendix B to this report. 

 
Other than this small fee which is deducted at source there are no other fees 
for using the Public Sector Deposit Fund  

 
4. RISK 
 

As with any investment, interest rates can go up and down.  However due to 
the Council having over the FSCS limit, not implementing diversification poses 
a much greater risk.  In addition, the Public Sector Deposit Fund is AAAmmf 
rated as previously mentioned. 

 
 
 
Andrew McKenzie 
Town Clerk 
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